
What is compounding 
interest?
Compound interest is when your money 
earns returns not just on your original 
investment, but also on the returns that 
investment has already made. It’s your 
money working harder for you - and then 
working overtime.

Think of it as a “snowball effect” - what 
starts small, builds momentum and becomes 
something bigger and more powerful over 
time.

Albert Einstein once called compound 
interest the “eighth wonder of the world”:

“He who understands it, earns it… 
he who doesn’t, pays it.”

Why Women Need to Care 
About Compounding

Compounding is important because it’s time 
and consistency - not risk or complexity 
– that are the real superpowers behind 
investment growth.

• You don’t need to be an expert yourself.

• You don’t need to have lots of money.

• You just need to start and keep going.
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The 8th
Wonder of
the World

Compound interest is the simplest and most powerful way to build wealth 
over time. It rewards patience. And it makes even small, regular investments 
grow into something truly meaningful.

The Magic of 
Compounding

Why Understanding Compound Interest 
Can Change Your Financial Future



Year	                    Investment  Total

   1	                                 £10.500

   2	                                 £11,025

   3	                                 £11,576

   4	                                 £12,155

   5	                                 £12,762

Compound Interest

That’s £2,762 earned in interest - without you having to lift a finger.

Let’s say you invest £10,000 with a 5% annual return. If you leave it alone and let it grow:

A Simple Example: 

Why Starting Early Matters
Time is your secret weapon. The earlier you start, the more compounding has a chance to 
work its magic. Even modest amounts grow dramatically over time:

Let that sink in - putting away £5,000 over 30 years can see it turn into almost £40,000 
due to the magic of compounding!

10 years: £5,000 grows to about £9,835

20 years: £5,000 grows to about £19,335

30 years: £5,000 grows to about £38,697

Key Tips to Make Compounding Work for You
• Start as early as you can – even small amounts matter.

• �Be consistent – regular contributions (monthly, quarterly or half-yearly) build  
big rewards.

• Reinvest your returns – don’t cash them out too soon.

• Stay invested – compounding needs time to shine.

• Focus on the long term – don’t panic with short-term ups and downs or headlines.

Smart investing isn’t about being perfect. 
It’s about being patient and committed.
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Important Information: Capital at Risk 
The value of investments and the income from them can fall as well as rise and are not 

guaranteed. Investors may not get back the amount originally invested.
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Smart Women Deserve Smart Investments
enquiries@moneyshe.com

Be Confident, and Have a Plan
At MoneyShe, we believe every woman deserves to grow her money with confidence. 

You don’t need to know everything about markets or finance, you can have an expert, 
experienced team on your side, will you get on with your life. 

But you do need to understand this one powerful truth:

The sooner you start investing, the more you’ll benefit from the incredible effect of 
compound interest.

Compound interest is a quiet force that builds your wealth while you go about your life. 
It rewards commitment, not complexity.

Start now. Stay consistent. 
And let time do what it does best - grow your future.

Let us be your pocket professional wealth manager.
Because Smart Women Deserve Smart Investments.


